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The economy in the quarter was relatively stronger as compared to the same quarter, last year with a 
stronger performance from the agriculture (specifically on Palay and Corn)– the region’s main income 
source. Of greater significance is the better position of the region’s people during the quarter as shown in 
the more stable inflation and employment situation. 
The Development Bank of the Philippines has granted more loans during the quarter as compared to the 
same quarter, last year. Likewise, the transportation and communication services were better during the 
quarter as compared to last year with more flight passengers and cargoes being transported and more mo-
tor vehicles registered during the quarter.  Worth noting that the region’s people was in  better position this 
quarter as compared last year’s 1st quarter in terms of employment and inflation .  
In particular, agricultural crop production was better in the quarter as compared to the same quarter last 
year, with production in palay and corn, the region’s top crop commodities, increasing by 34.42% and 
26.38%, respectively.  More areas were planted/harvested during the quarter as compared to last year be-
cause of the movement of harvest and the availability of irrigation water during the quarter. However, the 
continuous rainfall during the second quarter which significantly damaged vegetables and fruit-bearing 
crops, led to lower production of high-value commercial crops. 
Meanwhile, the limited inventories and the lower demand during the quarter contributed to the low produc-
tion in livestock and poultry during the year. Also, with the dry-docking of some commercial fishing vessels 
and the lesser fishing trips conducted on the region’s commercial and marine municipal fisheries; and the 
temporary shifting of some fisher folks to farming during the planting months significantly pulled down fisher-
ies production by 10.74%.   

Improvement in the transportation services is evidenced by the 3.7% increase in the number of registered 
vehicles and the 15.1% increase in the number of apprehensions. Most of the vehicles registered were 
mostly motorcycles and tricycles comprising 68.8% of the total registered for the year. Likewise, more 
passengers have been taking air transportation services, as shown in the increases of 84.4% flight 
passengers (specially on scheduled flights) and 0.58% in cargoes, respectively.  
Government lending institutioins continued to provide capital and financial asisstance to the economic  
sectors during the quarter. Loan releases of the Development Bank of the Philippines (DBP) increased by 
46.16%, given mostly to Micro, Small and Medium Enterprises (MSMEs). As such, loan portfolio increased 
by 1.92%.  
With the natural increase in working age group resulting from population increase, there were more demand 
for work as shown in the labor force participation increasing to 68.2% from only 67.3% in the April 2011 La-
bor Force Survey. Out of those in the labor force, 97.2% were able to land in jobs – higher by .5 percentage 
point as compared to last year’s 1st quarter. Likewise, inflation at a low of 2.9%, in June 2012 due to low in-
dices along food and non-alcoholic beverages and the housing, water, electricity and fuels commodity 
groups. 
 

The agriculture sector remained as the region’s main sector from 2006-2010 as it contributes about 
50% of regional income. 

R E G I O N A L  E C O N O M I C   
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Palay Production this 
quarter surpassed last 
year’s level by 204,586 

Metric Tons. This can be traced from the 30.26% 
increase in area and the 3.2% increase in yield. There 
was a 42,025 hectare increase in area resulting from 
the movement of harvest from the 1st quarter of the 
year. Planting schedules which should have been 
done in the 1st quarter of the year were only 
undertaken in the 2nd quarter. Hence, harvest accrued 
to the 2nd quarter production figure. The presence of 
sufficient rainfall during the quarter also helped in the production from rain-fed areas especially in 
the provinces of Cagayan and Nueva Vizcaya. The rainfall also helped in the availability of more 
water for use in irrigation. Likewise, the use of hybrid seeds and certified seeds could not be 
discounted in the improvement of productivity from both irrigated and rain-fed farms with 
productivity rising by 0.14 points. 

Corn Production for the second 
quarter of the year posted an 
increase of 96,994 Metric Tons 
(26.38%) compared to the previous year. Area Harvested 
increase by 19% ( 16,909 hectares) and productivity 
increased by 6.2% (0.26 MT/Ha). Area planted improved in 
Cagayan and Isabela with the changes in cropping pattern or 
the delayed planting caused by the continuous rainfall and 
flooding in December 2011. As such, more areas ere planted 
during the second quarter. Yield improved due to the 

sustained use of genetically modified hybrid seeds in yellow corn areas of the region. 

 

Corn  

www.agriculture-ph.com 

Www.loqal.ph 

Carabao Production for the second quarter decreased by 
11.83% compared to the same period, last year especially in 

backyard farms as a result of the decrease in inventory from previous quarters.  Cattle pro-
duction decreased due to the holding of stocks.  Swine production posted a 0.29%  growth 
attributed to the increase in disposition on backyard farms to sustain demand of pork espe-
cially in the province of Isabela. Goat Production slightly improved by 0.24% due to increasing 
inventory. Chicken dropped by 3.25% caused by the limited supply coming from producers 
and smaller sizes of broilers harvested. Duck production was up by 3.91% because of more 
dressing conducted in backyard farms with the high demand and availability of stocks dis-
posal. 

Palay  

Livestock and Poultry 
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Total estimated production of fruits for the second quarter decreased 
over the same period last year. Major fruits went down by 0.83%. 
The decline in production was due to the effect of continuous rainfall 
during the flowering stage. 
Estimated production of vegetable and root crops for the 2nd quarter decreased over same period 
last year. Major vegetables decreased by 11.63%.  Among the major reasons for the decrease 
were the lesser area planted due to continuous operation of irrigation system for mongo; lack of 
seeds during replanting time for eggplant; attacked by diamond black moth and affected by con-
tinuous rain during planting time for cabbage; affected by continuous rainfall during reproductive 
stage for garlic and onion. 

 

Total fisher-
ies produc-

tion in the 2nd quarter of 2012 is 10.74% 
lower than production in the same quar-
ter, last year with all the sub-sectors 
showing lower production this quarter. 
The 2.15% decrease in production in the 
commercial subsector was attributed to 
the dry docking and the lesser fishing 
trips of some fishing vessels in the prov-
ince of Cagayan. 
Production from the municipal sector was lower by 1376.23MT or 13.66%, compared to 2nd 
quarter, 2011 figure. With production from the sector accounting for 46.96% of the region’s total, 
the decrease in the sector’s figure primarily pulled down the regional total. 
Isabela, Quirino and Nueva Vizcaya manage to surpass their production levels, last year but Ca-
gayan and Batanes showed production decreases at 16.77% and 4.27%, respectively.  The pro-
duction cut in marine municipal particularly in the province of Cagayan was largely attributed to 
the diminishing catch on some species during the quarter and the preference of fishermen to 
gather elvers during the first month of the quarter as elvers have more lucrative price compared 
to other fisheries.  The gathering of elvers affected the fishing operation both in commercial and 
marine municipal , hence, fisheries production at these subsectors were also greatly affected. 
While there were increases reported in the inland municipal fisheries of the provinces of Isa-
bela, Nueva Vizcaya and Quirino, the frequent rainfall that resulted to lesser fishing efforts 
caused minimal production during the quarter in Cagayan.  This was accompanied by lesser ap-
pearance of endemic species such as kanduli, biya, freshwater shrimps and ar-aro.  Moreover, 
some fisherfolks were into farming due to the early onset of farming activities during the quarter. 
Aquaculture production dropped by 13.88% with production from the provinces of Isabela and Cagayan showing production declines of 17.45% 
and 14.23%, respectively. Production of seaweeds significantly dropped by 49.09% due to delayed maturity. Meanwhile, some of the fish cages 
were temporarily closed during the quarter due to high cost of production of inputs, particularly feeds which accounts for 50-60% of the produc-
tion cost. 

Other Crops 
 

Fisheries  
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Loans in Support of Economic Activities 

Loans catalyze economic activities through thr provision of finances either for capital formation 
or to finance operation of industries and the agriculture sector. The following sections are the 
taken from government financing institutions only.  

DBP LOANS 

DBP’s loan per Loan Portfolio increased by P25,567,936.5  or 1.92% of the bank’s portfolio in 2nd 
quarter, 2011. Loan Releases showed a remarkable 46.16% increase (P37.7Million in absolute 
value). The increases in both portfolio 
and loan releases were the results of 
the aggressive marketing of the Bank’s 
lending facilities in support of 
government programs. Loan releases 
were mostly on micro, small and 
medium enterprises (MSMEs) engaged 
in the wholesale and retail trade 
business pursuant to the bank’s 
mandate of stirring-up growth and 
development of MSMEs. Loans were 
also granted to Local Government 
Units (LGUs) and other governmental 
agencies for public administration and 
defense and salary loans in support to 
social and personal services. 
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INDUSTRY AND SERVICES 

Aside from efforts on strengthening the agriculture sector, equal focus was also given to the 
industry and services. The various industries and services complement the agriculture sector in 
the provision of income and employment opportunities to the people. 

Land Transportation  

Aside from efforts on strengthening the agriculture sector, equal focus was also given to the 
industry and services. The various industries and services complement the agriculture sector in 
the provision of income and employment opportunities to the people. 



LAND TRANSPORTATION 

Number of licenses and permits issued decreased by 390 (1%) with the decreases on Professional licenses(3.07%) 
and Non-Professional licenses(0.9%) issued. Student permit increased by 235 (1.67%) and Conductor’s License by 
20 (27.4%) 

The decrease in issuance lead to a corresponding decrease of 2.84% in Revenue collections from the issuance of 
licenses and permits. 

Revenues collected from Isabela accounted for 44.26% of the total revenue of this kind during the quarter. 
However, such revenue from the province decreased by 6.66% as compared to the 2nd quarter, 2011 figure. 

Number of registered vehicles increased by 2,886 (3.7%) coming primarily from registration of motorcycles and 
tricycles. Motorcycles and tricycles accounted for 68.8% of the total registered vehicles during the quarter. The low 
fuel consumption and the various attractive amortization offers of motorcycle dealers have been the major reasons 
making motorcycles and tricycles as the region’s most dominant mode of transport. 

The increase in registration resulted to an 
increase of Php8.5Million in revenue 
generated or an 8.7% increase compared to 
2nd quarter, 2011 figure. 

Collections from Isabela accounted for 47.28% 
of the total collection from registration. Such 
collection of the province increased by 1.5% 
compared to last year’s figure. 

Highest increase was recorded however in 
Cagayan at  P4.98Million or 14.5% above the 
province’s figure in 2nd quarter, 2012. 

11 REGIONAL ECONOMIC SITUATIONER  

Apprehensions were on violations of traffic rules and regulations such as non-wearing of helmets, un-
registered/expired registration of vehicles, and driving without license or driving with expired license, 
among others. 

While ensuring compliance with rules and regulations, the apprehensions brought in revenue for the 
government. 

Number of apprehensions increased by 15.1% coming mainly from the more intensified apprehensions 
in Isabela, whose 2nd quarter apprehensions was up by 1,406 (27.8%) compared to 2nd quarter, 2011. 

Correspondingly, revenue collections on apprehensions increased by 1,339,860 or 13.7% compared to 
2nd quarter, 2011 collections. 
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AIR TRANSPORTATION 

 

There were still 139 cell sites during the quarter, same as the 2011 cell site total. However, the number 
of channels improved from a total of 1,016 in 2nd quarter, 2011 to a total of 1,036 in this quarter. While 
total channels from Globe Telecom remained at 506, Digitel Mobile Philippines Inc. (Sun Cellular) 
installed 6 additional channels and Smart Communications Inc. installed 14 additional channels. 

 

A total of 3,494 flights were undertaken during the 
quarter, down by 18.48% from the 4,286 flights in the 
2nd quarter of 2011. 

All aviation operations, excluding airlines and military 
aviation. It includes, but is not limited to, business flying, 
agricultural aviation, personal flying for pleasure or 
sports, and flying by flight-training institutions. (McGraw 
Hill Dictionary of Aviation) 

Scheduled means just that, they're run on specific routes 
at specific times, for hire, and under the rules set forth 
under Federal Aviation Regulations part 121.  

h t t p : / / w i k i . a n s w e r s . c o m / Q /
What_ i s_a_scheduled_a i r l ine# ixzz25kdCdbMO 
 

Non-Scheduled or planned in just short periods of time. 
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Despite fewer flights in the quarter, there was a total of 98, 819 in 2nd quarter, 2012, higher by 
44,994 passengers (84.4%) from 2nd quarter, 2011’s figure. 

Most of the passengers were from scheduled flights at a total of 80,646 accounting for 81.6% of the 
total passengers during the quarter. This year’s number of passengers from scheduled flights 
surpassed last year’s total by 35,606 (79.05%). 

The airfare promos given by airlines was the major factor in the increase of passengers. 

Volume of passenger increased by 3,431MT(0.58%) from 592,642kgs in 2nd quarter, 2011 

TELECOMMUNICATION 

http://wiki.answers.com/Q/What_is_a_scheduled_airline#ixzz25kdCdbMO�
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Regional Year on Year inflation (June 2012 vs. 
June 2011) was only 2.8% just like the national 
figure. This was the result of low inflation on fuel 
and food items which affected their respective 
commodity groups. Inflation on Food and Non-
Alcoholic Beverages Commodity group was only 
at 2.40% and Housing, Water, Electricity, Gas and 
Other Fuels Commodity Group at 2.05%. 

However, on the month-on-month comparison, 
inflation was faster during the end of June, 2012 
compared to May, 2012. Inflation in June, 2012 
registered at 0.46% from a deflation of -0.15% in 
May, 2012 

Deflation is a downward movement or change in 
prices as reflected in the price index. As such, the 
deflation in May, 2012 implies that the price Index 
in May, 2012 is lower than the price index in April 
2012. 
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EMPLOYMENT 

Based on the April, 2012 Labor Force Survey, 
Labor Force (composed of those already em-
ployed and those still looking for work) was up 
by 27 thousand. Actual employment was 
higher by 33 thousand, exceeding the increase 
in labor force. With more people declared as 
employed, unemployment was down by 7 
thousand compared to the same survey period 
in CY 2011. Underemployment was also lower 
by 76 thousand. 

Labor force participation rate (those who are of 
working age and are either looking for work or 
already employed), improved by 0.90 percent-
age points. 

Employment rate (ratio of those who are in the 
labor force who are actually working during 
the survey period) improved by 0.5 percentage 
points. 

Satisfaction of those employed was better during the survey period with underemployment at only 
10.7%, lowering by 5.5 percentage points from last year’s April LFS. 

INFLATION 
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The region is expected to be affected by weather disturbances in the next quarters as a 
natural effect of the rainy season – high incidence of typhoons and floods. The rainy season 
in the next quarters will surely slowdown production and productivity in agriculture and 
fisheries. This will also lead to weaker employment in the next survey period with slowdown in 
agriculture and construction activities caused by the frequency of weather disturbances in the 
last semester of the year. The onslaught of Typhoon Gener alone left a total of Php23Million 
worth of damages in agriculture and fisheries in the province of Cagayan alone. (PIA News). 
 
However, the next quarter of the year is foreseen with much optimism for economic growth 
especially with some developments projects and activities which can catalyze growth either in 
the short run and/or the short run. 
The efforts of the government to provide employment  will mellow the natural effects of the 
rainy season in employment through the provision of work and grants such as the hiring of 
contractual employees by the DPWH for road rehabilitation and the 4Ps program of DSWD, 
among others. 
 
The following are seen to contribute to a better regional economy in the succeeding quarters 
and in the next years through the improvement of productivity of the economic sectors and 
the facilitation of employment and income generation of the people. 

  
• The implementation of the Dalton Pass East Alignment Project which could provide an 

alternate road in and out of the region could improve transportation and trade. This 
could ease out heavy traffic along the Dalton Pass during rainy days, especially during 
land slide occurrences. 

 
• The implementation of the Ilagan-Divilacan road will strengthen tourism along the 

eastern seaboard especially on Isabela’s coastal municipalities. Moreover, the project 
will strengthen the linkage of the coastal towns to the provincial centers and urban 
areas through a facilitated transportation. The project will encourage production and 
economic activities in the coastal areas. 

Nota Bene:  
The Prospects herein reported are prospective. This section contains development information acquired 

during the preparation of the report or after the quarter under review based on news and current events. As 
such, some of the possible sources of growth  or catalysts of growth may have  already been included or 

reported in the earlier releases of the Regional Economic Situationer. 
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